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Introduction

Many of my clients are seeking useful information to help them make educated decisions on financial matters. Each issue focuses on a specific topic to provide pertinent information which I believe that you will find valuable. If you have a suggestion for a future topic or concern, please let me know. I look forward to your input and feedback.




          - Sandy Voit, Owner & Publisher, Tangible Solutions
Strategies for LoweringYour Insurance Costs
Vehicle Insurance:

· Deductible:  Probably the biggest cost reduction is to increase your deductible. Raising it from $250 to $1000 could save you 15%. Another outcome is that you would be less likely to file a claim for a smaller amount, thus avoiding a rate hike… Be sure to have enough emergency cash to cover your deductible.

· Coverage:  If you car is at least six years old, consider forgoing collision and comprehensive. You may be paying more in premiums than it’s worth. This could reduce your premium by as much as one-third. Not sure about this? If you have teen drivers in your household, you might want to keep your coverage. Otherwise, if the value of your car is less than ten times the coverage cost, consider dropping it. Not sure of the value of your car – use Kelly Blue Book (www.kbb.com) to find out its value. Also, if you have a car loan, your lender may require you to keep collision coverage.

· Compare Prices:  As in virtually everything else, there is a fairly wide spread in quoted prices. Shop around. Even if you did when you first purchased your insurance, things always change. Also, the company offering the best price for a couple, may not be the best price when adding a teenage driver…
     You can obtain quotes online at sites such as: www.insurance.com, or www.insweb.com. Or you can visit companies sites such as www.progressive.com, www.geico.com, www.allstate.com, www.statefarm.com, etc. Or contact an independent agent - www.iiaba.net. 

· Discounts:  There are many possible discounts out there – typical discounts include: multiple cars, multiple policies with same company, good driving record, good student (generally a “B” average or better). Other discounts may include low mileage (for those who car-pool, take public transit, or just drive fewer miles annually), retirement, and even defensive driving course (usually for teens or age 55 or older). Ask each company for their full list of discounts.

· Teen-Age Drivers:  When your teens start driving prepare yourself for rate increases (and boys are more expensive than girls). Good grades can get discounted rates, as can driver’s safety courses, and having your teens drive a “safe” car – ratings can be found at www.carsafety.com. And when your teen goes away to college (without the car), tell your agent. Assuming the college is 150 miles from home would reduce your rate by 30% and still allow coverage during vacations. Usually keeping your teen on your own policy will be less expensive than putting them on their own policy.

Home Insurance:

· Deductible:  Again, raising your deductible from $250 to $1000 can lower your premium by about 20-25%. (Raising it to $2500 doesn’t usually result in significant savings from $1000, but is worth asking about to be sure.) Either way, increasing your deductible would probably make you less likely to file a claim, and therefore later be hit with a rate hike. Be sure to have enough emergency cash to cover your deductible.

· Over-insured?  Remember that when calculating how much insurance you need, you are only insuring the building and its contents, not the land. Be sure you have enough coverage to replace house/belongings, and update after remodel, renovations, and/or improvements. Remember that you have a choice for replacement coverage (provides full value when you rebuild) vs. depreciated coverage (reducing the value for wear and tear). While this is more expensive, it may be of value should you need to rebuild…
Life Insurance:

· Re-price:  If you have had your term policy for awhile, start shopping for new price quotes. This market has become very competitive and premiums have dropped the past 10 years. This past year has seen prices start to creep back up, but still is a very good time to lock in a more attractive price rate for the next 10-20 years.

Long-Term Care Insurance:

· Consider 3-Year Benefit Period:  You can save about half the cost of the premium of a life-time policy. A recent survey of the Association for Long-Term Care Insurance showed that 92% of policy holders of 3-year benefit policies who filed a claim, did not exhaust their benefits.

· Shared-Benefit Policy:  For a couple, consider a shared-benefit policy. Using a 3-year benefit period translates into 6 years of benefits, so if you use up four years of benefits, there would still be two years left for your spouse.

· Increase Waiting Period:  If you have the cash reserves, consider lengthening the amount of time before benefits would start being paid. Increasing the non-payment period to 90 days might save you 10-15% of your premiums. Be sure to have enough emergency cash to cover your waiting period.
Credit Score Impact on Insurance Rates:

· Because insurers recognize a strong correlation between credit scores and incidences of insurance claims, if you have a lower score you can expect to pay more in premiums. Insurers have evidence that risks increase if your credit score is lower. This is generally applied to auto and homeowners policies. Reduce your costs by improving your credit score. If you haven’t reviewed your credit reports in a while, do so immediately, for FREE, by using www.annualcreditreport.com. Don’t pay to get your score, just go on to get free copies of your credit reports and then review them for errors, and get them fixed promptly. My clients have found that errors are made in about 10% of their reports. Most reports can be easily fixed, although it can sometimes take months to correct them.

Avoid Claims Hassles:

· Review Insurance Companies’ Complaints: It may not be worth saving a few bucks on the cost of premiums if your company has a lousy track record of denying claims. You can check out your company at www.eapps.naic.org/cis.  Look at their complaint ratio. Generally the national ratio is 1.00, so if the company you are considering has a ratio of 2.00, that’s a red flag. Also check whether or not that company’s ratio is increasing or decreasing. Finally, check with the Washington State Insurance Commissioner’s office – www.insurance.wa.gov – to check on any actions taken against the company you are researching.

Comprehensive Loss Underwriting Exchange (CLUE):

· Be aware that insurance companies share your claims history with other insurance companies. A history of claims can cause a rate hike. If the number of claims is too high, you may even be denied qualifying for a policy. Visit www.choicetrust.com to ensure that there are no mistakes in your CLUE report. 
     If you are considering buying a house, check out the house’s CLUE report. Even if your history is spotless, but the house history is not, your rates might be significantly higher…

End Note: Thank you for taking the time to read this article. I hope you have found it useful.
If you have any questions or concerns about this topic, or any other topic, please contact:

Sandy Voit, Tangible Solutions, 206-890-1174, or sandyvoit@gmail.com.
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